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Exports  of  processed  goods  accounted  for  about  7  percent  of 

FACTORY  PRODUCTION  DURING  THE  FIRST  9  MONTHS  OF    1940,   THE  HIGHEST 
PERCENTAGE  FOR   ANY  SIMILAR   PERICD    IN    10  YEARS  AND   ABOUT  AS  HIGH 
AS    AT   ANY  TIME  SINCE    1921.      SlNCE  THE  CAPITULATION   OF   FRANCE  THE 
PROPORTION   OF  THESE  EXPORTS  GOING  TO  THE   UNITED   KINGDOM   (ABOUT  35 
PERCENT)    HAS  BEEN   ABOUT  THREE  TIMES   AS  LARGE  AS  BEFORE. 


SUlllAET 

Improvement  in  the  conditions  affecting  the  domestic  demand  for  farm 
products  is  continuing.     In  October  industrial  activity  T.ras  slightly  above 
the  previous  peak  reached  in  December  1939^  and  there  has  been  some  addition- 
al advance  in  November.    These  gains  in  industrial  activity  have  been  accom- 
panied by  increases  in  the  income  of  industrial  workers  and  in  national 
income . 

The  domestic  defense  program  is  the  principal  force  behind  the  improve 
ment  in  demand  conditions.     The  increasing  defense  expenditures  are  reflected 
in  active  factory-building  operations  and  in  increased  output  of  defense 
equipment.    Aside  from  these  direct  effects  on  current  productive  activity, 
the  defense  program  is  having  important  indirect  effects  upon  industrial  buy- 
ing policies,  resulting  in  the  accumulation  of  inventories  in  some  lines  be- 
cause of  anticipated  higher  prices  and  the  possibility  of  later  difficulties 
in  securing  deliveries. 

The  production  of  goods  for  the  building  of  inventories  probably  has 
been  a  lar^'e  factor  in  the  recent  increases  in  industrial  activity.    The  ta- 
pering off  of  this  inventory-building  oroeram  misrht  be  accomoanied  by  a  slow- 
ing  up,  and  perhaps  some  temporary  decline,  of  industrial  production,  if  it 
occurs  before  the  output  of  defense  equipment  can  be  increased  sufficiently 
to  offset  such  a  development.     It  is  not  unlikely  that  there  will  be  a  period 
of  several  months,  perhaps  beginning  shortly  after  the  turn  of  the  year,  when 
industrial  activity  will  fail  to  make  further  progress. 

Exports  of  farm  commodities  have  continued  to  shrink,  and  in  September 
were  70  percent  belov;  a  year  earlier,  and  77  percent  under  January  of  this 
year.     Industrial  exports  continued  large,  but  were  smaller  than  in  August. 
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Great  Britain  is  encountering  increased  difficulties  in  keeping-  her  ocean 
shipping  lanes  open. 

Wholesale  commodity  markets  have  continued  for  the  third  consecutive 
month  to  reflect  improvement  in  industrial  conditions  and  in  consumer  buying 
power.     The  rise  in  wholesale  prices  since  last  summer  has  been  somewhat 
greater  for  industrial  raw  materials  and  imported  commodities  than  for  farm 
products  and  foods s  largely  because  of  the  greater  gains  in  the  former  groups 
during  the  past  month.     Strength  in  industrial  raw  material  and  Imported  com- 
modity prices  has  been  due  in  part  to  heavy  purchases  for  inventory,  whereas 
the  rise  in  farm  product  prices  has  been  due  primarily  to  improvement  in  do- 
mestic consumer  buying  power.    The  general  upward  trend  in  commodity  prices 
is  expected  to  be  maintained,  subject  to  temporary  relapses,  but  no  marked 
rise  such  as  occurred  during  the  World  War  is  yet  in  sight. 

Farm 'income  in  October  increased  considerably  more  than  is  usual  for 
the  season.    This  was  due  primarily  to  heavy  cotton  marketings,  following  the 
unusually  small  marketings  prior  to  October,  and  to  the  early  movement  of 
hogs  which  resulted  in  marketings  in  October  about  25  percent  higher  than  a 
year  earlier.     Prices  received  by  farmers  apparently  were  little  different  on 
the  average  in  November  than  in  October,  although  seasonal  influences  were 
reflected  in  higher  prices  for  butter  and  eggs  and  in  lower  prices  for  com 
and  hogs. 

-  November  16-  1940 

The  situation  by  commodities  is  as  follows: 

Wheat:  Domestic  wheat  prices  are  close  to  the  high  for  the  season  and 

slightly  above  prices  a  month  ago.  The  effect  of  the  loan  pro- 
gram in  reducing  the  supply  of  free  wheat  continues  to  dominate 
the  market . 

Cotton:  Cotton  prices  have  shown  some  gain  over  prices  a  month  ago,  and 

the  10-market  avera.ee  .orice  of  9.6?  cents  on  November  14  was 
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about  3/8  cent  above  the  Government  loan  rate.  Domestic  cotton 
consumption  showed  a  material  gain  over  September;  and  the 
seasonally  adjusted  index  of  12?  for  October  was  8  points  high- 
er than  a  year  earlier.  Foreign  mill  activity  is  at  a  very  low 
level  and  prospects  are  for  continued  decreases.  From  August.  1 
through  October  31,  domestic  exports  of  raw  cotton  were  only  20 
percent  of  exports  a  year  earlier.  Great  Britain  took  two- 
thirds  of  the  amount  exported  thus  far  this  season^  most  of  the 
remainder  going  to  Russia,  Japan  and  Canada. 

Feed  grains:    The  total  supply  of  feed  grains  available  for  the  1940-41  feed- 
ing1 season  is  now  estimated  to  be  about  115  million  tons.  The 
supply  per  grain-consuming  animal  unit    excluding  com  sealed 
or  held  by  the  Government  on  October  13  is  slightly  larger  than 
a  year  earlier,.,  but  it  is  not  much  different  from  the  1928-32 
average . 

Hogs:  Because  of  unusually  heavy  marketings  so  far  this  fall  and  the 

decrease  in  the  1940  spring  pig  crops ,  it  now  appears  likely 
that  slaughter  supplies  of  hogs  will  decrease  sharply  in  the 
late  winter  and  early  spring  this  year.     Hog  slaughter  in  Octo- 
ber was  the  largest  for  the  month  on  record.    Hog  prices  de- 
clined less  than  usual  during  the  month,  however. 

Beef  cattle:     Slaughter  supplies  of  grain-fed  cattle  in  1941  may  be  a  little 
smaller  than  a  year  earlier  during  the  first  part  of  the  year, 
but  they  may  be  larger  next  summer  and  fall.    Cattle  slaughter 
increased  sharply  in  October,  but  prices  of  the  upper  grades 
advanced  to  the  highest  level  in  3  years. 

Lambs:  Marketings  of  sheep  and  lands  increased  sharply  in  October,  but 

slaughter  so  far  this  season  (Hay-October)  has  totaled  only  a 
little  larger  than  a  year  earlier.     Slaughter  supplies  in  the 
coming  fed-lamb  marketing  season  (December- April)  may  show  a 
moderate  increase  over  the  1939-40  season.    Lamb  prices  have 
held  fairly  steady  for  the  past  3  months. 

Wool:  Mill  consumption  of  apparel  wool  in  the  United  States  probably 

will  be  considerably  larger  in  1941  thai  in  1940.    And  the  in- 
crease in  consumption  will  be  accompanied  by  considerably  larg- 
er imports.     Prices  of  most  mrades  of  domestic  wools  advanced  7 
to  14  cents  a  pound,  scoured  basis,  in  October.     Buying  of  wool 
tc  fill  large  Gove mment  orders  and  shortage  of  fine  domestic 
wools  for  immediate  delivery  were  important  factors  in  the 
price  advance. 

Butter:  The  rise  in  prices  of  dairy  products  since  late  summer  has  been 

somewhat  greater  than  the  usual  seasonal  increase.    The  rise  in 
business  activity  and  the  improvement  in  consumer  incomes  have 
been  the  principal  factors  in  causing  the  improvement.  Milk 
production  and  output  of  manufactured  dairy  products  are  de- 
clining seasonally,  but  production  has  been  high  compared  with 
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the  same  period  of  earlier  years.    With  more  cows^fen  farms  attd 
ample  feed  'supplies,  milk  production  during  the  current  feeding 
period  is  expected  to  be  larger  than  the  high  output  in  the 
same  period  of  1939-40. 

Poultry  and     Marketings  of  poultry  are  now  increasing  seasonally.  Chicken 
eggs:  prices  are  slightly  higher  than  they  were  at  this  time  last 

year;  turkey  prices  are  slightly  lower.  Egg  production  in  Oc- 
tober was  the  largest  on  record  for  th.it  month,  but  it  is  now 
declining  relative  to  the  corresponding  period  of  recent  years 
because  of  the  considerably  smaller  number  of  layers  on  farms. 
Egg  prices  are  expected  to  continue  above  those  of  a  year  ear- 
lier into  1941. 

Oilseeds,         Present  indications  are  that  lard  prices  may  advance  fairly 
fats  and        sharply  in  the  late  v.- inter  and  spring  next  year.     Except  for 
oils:  butter ,  prices  of  domestic  fats  and  oils  were  20-35  percent 

lower  in  October  this  year  than  last,  and  prices  of  oilseeds 
also  were  lower.     Production  of  fats  and  oils  from  domestic 
materials  from  January  through  September  this  year  was  of 
record  size.     Consumption  of  food  and  soap  fats  was  increased 
from  a  year  earlier,,  but  consumption  of  drying  oils  and  fish- 
liver  oils  was  reduced. 

Fruit:  Prices  of  apple s^  oranges,  and  grapefruit  declined  seasonally 

during  the  latter  part  of  October.     It  appears  unlikely  that 
imports  of  apples  from  Canada  this  season  will  exceed  700^000 
bushels . 

Potatoes:         Prospects  for  the  late  potato  crop  continued  to  improve  in  Oc- 
tober, particularly  in  the  we  stern  States,  and  probably  will 
result  in  larger  winter  supplies  and  lower  prices  than  a  year 
earlier. 

Truck  crops:  Plentiful  supplies  of  truck  crops  for  the  late  fall  and  winter 
markets  are  likely  to  result  in  less  than  normal  seasonal  rise 
in  prices j  despite  an  improvement  in  consumer  purchasing  power. 

DOMESTIC  DEAiAITD 


Improvement  in  the  domestic  demand  for  farm  products  is  continuing  as 
industrial  activity  and  consumer  buying  power  are  stimulated  directly  and  in- 
directly by  the  defense  program  and  by  large  exports  of  industrial  products. 
Although  inventories  of  durable  goods  have  been  increasing  recently fl  unfilled 
orders  of  producers  have  not  been  reduced,  foreshadowing  further  near-term 
gains  in  industrial  production.     However,  further  improvement  for  several 
months  after  January  1941  is  much  less  likely  because  output  in  some  impor- 
tant industries  now  is  too  close  to  capacity  to  permit  the  full  seasonal 
gains  which  are  usual  in  those  months,  and  because  inventory  building  will  by 
then  be  less  urgent. 

•  Industrial  production,  as  measured  by  the  Federal  Reserve  index, 
reached  a  new  all-time  peak  in  October  (127  percent  of  the  1935-39  average) 
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and  apparently  is  rising  further  this  month.    National  income  payments,  which 
are  affected  by  the  level  of  prices  as  wall  as  by  the  volume  of  business  ac- 
tivity, have  not  yet  reached  the  1929  level;  but  living  costs,  especially  I 
foods.,  are  substantially  lower  than  in  1929?  so  that  the  purchasing  power  of 
national  income  payments  in-  1910  i-s  estimate-d  at  more  than  G  percent  higher 
than  in  1929  -  an  amount  fully  equal  to  the  increase  in  population. 


The  defense  program  is  having  a  considerably  greater  stimulating  ef- 
fect on  industrial  production  than  would  be  suggested  merely  by  the  increase 
in  actual  ey-pendxtures  for  defense  equipment.     Since  June  upwards  of  8  bil- 
lion dollars  in  defense  orders  have  been  placed^  furnishing  a  backlog  of 
orders  leading  to  plant  expansion  for  future  production  of  many  heavy  indus- 
trial products.    This  and  other  defense  construction  activity  is  probably 
fully  as  important  in  the  industrial  situation  at  the  moment  as  is  the  actual  J 
filling  of  defense  orders,    another  important  factor  is  the  bu3ring  for  inven- 
tory to  insure  against  possible  delays  in  deliveries  which  may  later  be 
forced  by  priorities.    Thus,  the  gains  in  industrial  production  which  have 
been  induced  by  the  defense  program  are  at  present  out  of  proportion  to  the 
actual  defense  expenditures  which  have  thus  far  been  made.     Defense  expendi- 
tures, however 5  are  no.;  increasing  rather  sharply  and  will  reach  much  higher 
levels  when  large-scale  production  is  attained  in  the  new  plants  now  under 
constriction. 

The  upward  trend  in  industrial  exports,  referred  to  last  month,  was  1 
not  continued  in  September.    This  may  have  been  due  partly  to  the  increased 
shipping  difficulties  encountered  by  Great  Britain  in  her  war  with  Germany, 
but  the  drop  in  exports  was  not  confined  to  those  going  to  Great  Britain. 
Forty  percent  of  the  entire  decline  was  in  aircraft  exports.     Disclosure  of 
plans  for  the  construction  of  commercial  shipbuilding  facilities  in  this 
country,  financed  by  British  funds,  suggests  the  growing  seriousness  of  the 
shipping  situation.     Also,  there  have  been  reports  that  Great  Britain  wants 
to  place  additional  substantial  orders  for  industrial  products.     The  construe-* 
tion  of  manufacturing  facilities  in  this  country  to  produce  additional  amount* 
°f  finished  goods  for  Great  Britain  may  become  an  important  factor  in  our  gen-* 
eral  industrial  situation.     Obviously,  further  destruction  of  manufacturing 
activities  in  Great  Britain  might  have  an  unfavorable  effect  on  our  exports 
to ^ her  of  materials  such  as  steel.,  but  the  construction  of  plants  in  the 
United  States  and  later  the  finishing  of  products  in  them  for  the  account  of 
Great  Britain  could  easily  offset  any  probable  losses  of  exports  of  unfin- 
ished industrial  goods  and  afford  an  added  stimulus  to  domestic  activity  and 
indust  rial  p ayroll s . 

Although,  because  of  these  conditions,  the  genera],  trend  of  industrial] 
activity  is  expected  to  be  upward  over  a  considerable  period,  short-time 
fluctuations  in  the  opposite  direction  are  net  unlikely.     At  present  the  more  m 
favorably  situated  industries  are  at  or  are  aepro-.ching  capacity  operations. 
Ordinarily,  there  is  a  seasonal  upward  trend  from  January  to  Hay,  amounting 
to  about  5  percent  on  the  Federal"  Reserve  index.     If  the'  output  of  industrial 
products  is  unable  to  increase  much  over  the  level  to  be  reached  in  January, 
until  capacity  is  further  expanded,  this  would  mean  a  temporary  decline  in 
seasonally  adjusted  measures  of  activity.    This  might  be  accentuated  if  buy- 
ing of  steel  and  other  products  for  inventory  slowed  up  before  large  increas- 
es in  output  of  actual  defense  equipment  can  take  place. 
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These  axe  the  main  considerations  which  indicate  that  industrial  pro- 
duction and  domestic  buying  power  may  rise  somewhat  further  in  the  near  future, 
fluctuate  around  a  relatively  high  level  during  the  first  half  of  194-1,  and 
then  rise  further  by  the  end  of  1841.     In  view  of  these  prospects,  the  do- 
mestic demand  for  farm  products  is  expected  to  be  considerably  better  through- 
out 1941  than  in  1940* 

EXPORT  DEI fkUD 

The  downward  trend  in  agricultural  exports  in  evidence  since  last 
January  has  continued.    The  outlook  for  exports  of  agriculture-!  products  for 
the  duration  of  the  war  remains  highly  unfavorable,  unless  shipping  losses 
should  become  so  great  as  to  necessitate  British  purchases  of  meat  and  other 
products  from  the  United  States  instead  of  from  more  distant  surplus -producing 
nations,  as  happened  during  the  World  Far. 

Losses  in  exports  of  agricultural  products,  as  was  pointed  out  in  this 
report  last  month,  have  been  serious  for  practically  all  important  export  com- 
modities and  have  affected  all  export  markets  outside  of  the  V.estern  hemisphere. 
Continental  European  markets,  which  in  peace  time  take  about  one-third  of  our 
agricultural  exports,  are  practically  closed. 

In  September  the  total  value  of  agricultural  experts  amounted  to  only 
22.2  million  dollars  as  compared  with  97.2  million  in  January  and  74.4  million 
September  1939,    Compared  with  a  year  earlier,  the  September  exports  were  30 
^ercent  as  large,  and  compared  with  exports  in  Januarjr  of  this  year  only  23 
percent  as  large.    Valued  at  export  prices,  which  are  higher  than  prices  at 
the  fa.rm,  exports  in  September  were  only  2.6  percent  as  great  as  farm  income 
from  sales,  compared  with  a  ratio  of  8.9  percent  between  experts  and  income 
from  sales  in  September  1939.     Obviously,  exports  now  are  too  small  to  be  of 
much  significance  in  contributing  directlv  to  total  farm  income,  but  the  low 
level  of  exports  is  an  important  influence  tending  to  hold  down  prices  of  some 
farm  products  in  domestic  markets. 

WHOLESALE  COMMODITY  PRICES 

The  advance  in  wholesale  commodity  prices  which  started  after  mid-August 
has  continued,  and  prices  of  28  basic  commodities  have  risen  about  11  percent, 
according  to  the  Bureau  of  Labor  Statistics  daily  index.     Prices  of  industrial 
raw  materials  and  semi-manufactures  are  responding  to  defense  program  develop- 
ments and  continued  Improvement  in  consumer  demand  is  being  reflected  in 
further  gains  in  prices  of  farm  and  food  products.    These  conditions  will  con- 
tinue as  a  favorable  Influence  in  the  commodity  price  situation  over  the  next 
several  months. 

During  the  past  month  the  rise  in  wholesale  commodity  prices  has  been 
somewhat  larger  for  industrial  raw  materials  and  import  commodities  than  for 
farm  and  food  products.    The  gain  in  the  daily  price  index  for  these  groups 
also  has  been  greater  over  a  3 -months  interval  than  the  rise  for  the  farm  and 
food  product  groups. 

Declines  in  wholesale  prices  of  corn  and  hogs  since  mid-October  have 
been  largely  of  a  seasonal  nature,  as  have  the  rises  in  egg  and  butter  prices. 
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Prices  of  -wheat  and  cotton  have  also  advanced  some  during  the  past  month.  The 
sharp  rise  in  wool  prices  during  the  final  week  of  October  was  due  largely  to 
the  requirement  that  only  domestic  wool  could  he  used  in  filling  Army  orders, 
hut  this  restriction  has  now  been  removed.    .Among  industrial  product  prices,  4 
advances  have  continued  in  construction  materials  and  such  miscellaneous  raw- 
materials  as  rosin,  hides,  and  seme  metals. 

Although  orices  of  industrial  products  will  be  affected  by  defense  re- 
quirements over  an  extended  period,  the  near-term  situation  is  more  dependent 
on  industrial  buying  arid  inventory  policies.     Prices  of  important  farm  prod- 
ucts are  for  the  most  part  more  dependent  than  prices  of  industrial  products 
on  domestic  consumer  buying  power,  which  is  continuing  to  improve. 

PRICES  RECEIVED  AM)  H^ID  BY  RAH*™*3 


Price  changes  in  wholesale  marhets  since  mid-October  indicate  that  there 
ha.s  been  little  if  any  further  advance  over  that  made  in  the  last  2  months  in 
the  index  of  prices  received  by  farmers.    However,  the  ir.de::  for  November 
probably  will  be  two  or  three  points  higher  than  a  year  earlier,  when  it  was 
97  percent  of  the  1910-14  average. 

Net  price  changes  during  the  past  month  have  for  the  most  part  not  been 
large  except  for  a  few  commodities  the  prices  of  which  have  been  affected  by 
seasonal  considerations.    Substantial  seasonal  price  advances  were  noticeable 
in  the  prices  of  butter  and  eggs,  and  there  were  sizable  declines  of  a  season-  f 
al  nature  in  orange  and  grapefruit  prices,  and  smaller  ones  in  corn  and  hogs.  \ 
Wheat  prices  have  risen  during  the  past  month,   and  cctton  prices  also  are  up 
slightly. 

In  October  prices  received  by  farmers  rose  to  99  mercent  of  the  191C-14 
average  from  97  in  September  and  in  October  1939,    The  ratio  of  prices  received 
to  prices  paid  in  October  was  SI  percent  of  the  1910-14  average  compared  with 
80  in  the  preceding  month  and  in  October  1939. 

FARM  IhCOME 

Cash  income  increased  somewhat  more  than  seasonally  from  September  to 
October  largely  because  of  heavy  marketings  of  cotton  and  meat  animals,  and  was 
considerably  higher  than  in  October  1939.    Because  of  the  lateness  of  the  cot- 
ton crop,  marketings  of  cotton  were  relatively  small  in  August  and  September 
but  were  larger  than  usual  in  October.    While  marketings  of  all  meat  animals 
increased  more  than  usual  from  September  to  Cctober  and  were  substantially 
higher  than  in  October  last  year,  the  movement  of  hors  to  market  was  especially 
large  and  exceeded  a  year  earlier  by  about  25  percent.    Government  payments  in 
Gctober  were  slightly  less  than  those  made  last  October  but  farm  income  includ- 
ing Government  payments  was  larger  than  a  year  earlier. 

Because  of  the  relatively  heavy  volume  of  marketings  in  October  it  is 
probable  that  marketings  end  cash  income  mav  declire  sliHptlv  more  than  usual 
from  October  to  December.    However,  present  prospects  indicate  a  level  of 
prices  received  by  formers  slightly  higher  than  a  year  earlier  so  that  total 
cash  income  from  farm  marketings  in  the  last  2  months  of  1940  is  not  expected 
to  differ    materially  from  the  corresponding  months  of  1939.- 
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COTTON 


Spot  cotton  prices  have  strengthened,  some  during-,  the  past' month,  with 
Middling  15/i6"  increasing  from-  9.27  cents  in  the  10  markets  on  October  14  to 
9.67  on  November  14 •    Most  of' this,  gain  occurred  toward  the  end  of  the  period. 
This  is  the  highest  price  for  over  2-1/2  months  and  one-sixth  cent  above  the  " 
price- a  year  ago.     It  is  about,  three-eighths  cent  above  the -  average  Government 
loan  rate  in  these  markets.    The  November  estimated  increase  of  about  100,000 
bales  in  the  American  crop  was  so  small  as  to  have  little  effect  on  either 
supply  or  price.    Through  November  7  the  Commodity  Credit  Corporation  had  re- 
ceived reports  on  i-l/2  million  bales  of  the  current  crop  which  had  been 
^pledged  as  collateral  for  Government  loans.    This  raised  Government  owned  and 
financed  stocks  to  about  10  million  bales. 

Domestic  mill  activity  continued  to  improve  during  the  past  month  and 
the  seasonally  adjusted,  index  of  cotton  consumption  for  October  stood  at  127 
as  compared  with  120  in  September  and  119  in  October  19o9.    This  is  equivalent 
to  an  annual  rate  of  consumption  of  slightly  under  8-l/2  million  bales.  The 
771,000  million  bales  cf  cotton  consumed. during  October  is  about  one-eighth 
greater  than  the  number  in  October  1939  and  second  only  to  the  777,000  bales 
consumed  in  Llarch  1937.    Sales  of  unfinished  goods  continued  in  excess  of  pro- 
duction, with  most  mills  booked  well  in  advance,  and  textile  prices  made 
general  but  moderate  advances. 

During  the  past  month  the  inquiries  from  foreign  countries  for  cotton 
textiles  in  Great  Britain  were  reported  as  ercouraging  even  though  many  bids 
were  too  low  to  be  accepted.    During  September,  the  latest  month  for  which 
export  data  are  available,  British  textile  exports  were  the  equivalent  of 
about  50,000  bales  of  cotton.    The  domestic  civilian  market  for  textiles  in 
Great  Britain  continues  to  be  very  unfavorable  but  the  domestic  military 
demand  has  been  active.    Textile  exports  from  Japan  continue  low  and  mill 
activity  there  and.  in  China  is  expected  to  be  curtailed  still  further. 

American  exports  of  raw  cotton  totaled  only  350,000  bales  for  the  3 
months  ending  October  31.     This  figure  is  only  one-fifth  as  i  large    as  for  the 
corresponding  period  last  season.     Great  Britain  has  taken  two -thirds  of  our 
cotton  exports  this  season  but  has  purchased  only  three-eighths  as  much  cotton 
as  in  the  corresponding  period  last  season.    A  significant  development  during 
October  is  the  exporting  of  American  cotton  to  Russia  for  the  first  time  since 
1935.    According  to  trade  sources  77,000  bales  were  exported  to  Russia  in  the  5 
weeks  ending  November  7.    Some  reports  indicate  that  Russia  may  take  consider- 
able additional  quantities  of  cotton  this  season. 

m:eat 

Domestic  wheat  prices  are  close  to  the  high  for  the  season  and  slightly 
above  prices  of  a  month  ago  •    The  price  of  No.  2* Hard  winter  at  Kansas  City  and 
that  of  No.  1  Dark  Northern  Spring  for  the  week  ended- November  9  averaged  l-l/2 
and  2  cents,  respectively,  below  the  week  ended  October  26,  when  the  average 
was  the  highest  for  the  season,  and  about  1  cent  above  for  the  week  ended 
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October  12.  Prices  are  currently  slightly  higher  than  the  average  for  the  -week 
ended  November  9, 


The  price  advance  which  started  the  middle  of  August  continued  until 
October  24,  when  the  markets  reacted.    Killing  and  flour  trade  was  weak  dur- 
ing the  last  week  in  October  and  the  open  interest  in  futures  was  the  smallest 
in  years.    During  the  first  part  of  November  prices  again  recovered.    The  ef- 
fect of  the  loan  .program  in  reducing  the  supply  of  free  wheat  continues  to 
dominate  the  market.    The  total  of  the  1940  wheat  loans  on  November  4  was  243 
million  bushels  compared  with  152  million  bushels  on  the  same  date  a  year 
earlier,  and  167  million  bushels  for  the  entire  1939  season.    Prices  for  the 
week  ended  November  9  were  above  loan  values  as  follows:    No.  2  Red  at  St. 
Louis  8.4-  cents,  No.  2  hard  Winter  at  Kansas  City  5.0  cents,  No.  1  Soft  "White 
at  Portland  3.2  cents,  and  No.  1  Dark  Northern  Spring  at  Minneapolis  1.0 
cent.    These  differencials  do  not  take  into  account  charges  of  about  1  cent 
per  month. 

The  sjr.ount  that  current  prices  are  now  above  "world"  prices  is  indicated 
by  the  export  indemnity  which  would  be  required  to  export  Yvheat  to  Europe. 
Computed  on  the  basis  of  export  values,  this  would  be  about  31  cents  per  bush- 
el from  Gulf  ports  and  26  cents  from  Pacific  ports,  which  compare  with  26 
cents  and  22  cents  respectively,  a  month  ago. 

During  the  past  month  there  has  been  no  significant  changes  in  the 
estimate  of  the  world  crop.    A  downward  revision  in  the  Canadian  crop  from 
561  to  547  million  bushels  was  about  offset  by  an  upward  revision  in  the 
indication  for  Argentina.    There  has  been  no  new  estimate  for  the  United  States, 
World  wheat  supplies,  excluding  those  in  the  U.S.S.R.  and  China,  for  the  year 
beginning  July  1940  are  still  estimated  at  less  than  50  million  bushels  small- 
er than  a  year  earlier,  when  they  totaled  about  5,475  million  bushels. 

OILSEEDS,  FAT S  AND  OILS 

Lard  prices  in  October,  under  the  influence  of  a  record  hog  slaughter, 
declined  to  the  lowest  level  since  March  1933.    Present  indications  are  that 
hog  slaughter  will  be  reduced  materially  in  the  first  quarter  of  1941;  hence, 
lard  prices  may  show  fairly  substantial  gains  in  the  late  winter  and  spring 
months  next  year. 

Except  for  butter,  prices  of  domestic  fats  and  oils  were  20-35  percent 
lower  in  October  this  year  than  last.    Prices  of  imported  fats  and  oils  have 
shown  mixed  trends  during  the  past  12  months,  with  prices  for  those  oils  which 
are  readily  available  for  shipment  to  the  United  States  tending  to  decline, 
but  with  prices  of  oils  not  readily  accessible  because  of  war  conditions  being 
maintained  at  high  levels,  or  advancing. 

Domestic  oilseeds,  as  well  as  fats  and  oils,  were  lower  priced  in 
October  this  year  than  last.    But,  except  for  flaxseed,  the  price  reductions 
have  been  moderate.    Flaxseed  prices  have  been  weakened  not  only  because  of  a 
large  domestic  crop  this  year,,  but  also  as  a  result  of  the  blockade  of  con- 
tinental European  markets.     It  is  probable  that  there  will  be  a  large  surplus 
of  flaxseed  in  Argentina  and  Uruguay  when  the  new  crops  are  harvested  in  those 
countries  this  winter. 
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Production  of  lard,  tallow,  greases,  and  soybean  oil,  as  well  as  lin- 
seed oil  from  domestic  flaxseed,  was  substantially  larger  during  the  first  9 
months  of  1940  then  a  year  earlier.     Total  production  of  fats  and  oils  from 
domestic  materials  for  the  three-quarter  period  was  about  8  percent  in  excess 
of  that  in  the  corresponding  period  of  1939,   and  was  of  record  size.  Net 
imports  of  fats,  oils,  and  oil-bearing  materials  (in  terms  of  crude  oil)  were 
9  percent  less  in  the  9-months  period  this  year  than  'last.     The  combined 
factory  and  warehouse  stocks  of  primary  fats  and  oils  on  September  30  were 
about  12  percent  larger  than  a  year  earlier. 

Total  consumption  of  primary  fats  and  oils  from  January  through 
September  this  ye<ar  was  nerrly  equal  to  the  record  consumption  in  the  corres- 
ponding period  of  1939,     Consumption  of  food  and  soap  fats  and  oils  was  in- 
creased, but  consumption  of  drying  oils  and  of  fish-liver  oils  was  reduced. 
The  reduction  in  utilization  of  drying  oils  apparently  was  the  result  of  a 
fairly  large  accumulation  of  stocks  of  mixed  paints  and  varnishes  during  1939; 
while  the  use  of  fish-liver  oils  was  restricted  because  of  difficulties  in 
obtaining  supplies  of  such  oils  from  foreign  sources. 

FEED  GRAINS 

The  total  supply  of  feed  grains  available  October  1,  1940  is  now  esti- 
mated at  about  115  million  tons,  or  about  2  million  tons  more  than  the  supply 
indicated  a  month  earlier.     Since  October  1  the  estimate  of  the  1940  corn  crop 
has  been  increased  about  3  percent.     The  indicated  production  of  grain 
sorghum  was  reduced  a  little  daring  the  month,  however.     The  1940  supply  of 
corn,  including  corn  under  seal  or  held  by  the  Government  on  October  1,  is  now 
estimated  to  be  about  3,135  million  bushels,  compared  with  3,202  million 
bushels  last  year .     Except  for  last  year  it  is  the  largest  corn  supply  since 
1932. 

Corn  yields  have  not  boon  ouite  so  large'  this  year  as  last,   and  the 
quality  of  the  1940  crop  is  not  quite  so  good  as  in  the  previous  3  years. 
There  is  considerable  variation  in  both  quality  and  yields  of  the  1940  crop, 
whereas  the  1939  crop  was  quite  uniform  in  these  respects. 

The  number  of  livestock  to  be  fed  is  a  little  smaller  this  year  than 
last,   and  with  only  a  moderate  reduction  in  feed  production,  the  available 
feed  supply  per  animal  unit  is  again  large.     The  number  of  grain-consuming 
animal  units  on  farms  on  January  1,  1941  is  expected  to  be  around  132  million, 
compared  with  136.7  million  on  January  1,  1940.     If  the  quantity  of  corn 
sealed  or.  held  by  the  Government  on  October  1  is  excluded,  the  supply  of  feed 
grains  per  animal  unit  is  slightly  larger  than  the  corresponding  supply  last 
year  and  it  is  5  percent  larger  than  the  1928-32  average. 

Corn  prices  weakened  a  little  in  late  October  and  early  November  but 
remained  substantially  higher  than  a  year  earlier.     The  average  price  of 
No.  3  Yellow  corn  at  Chicago  for  the  week  ended  November  9  was  about  63  cents, 
compared  with  65  cents  a  month  earlier  and  49  cents  in  the  corresponding  week 
of  1939.     Oat  prices  have  advanced  a  little  in  recent  weeks,  but  have  remained 
below  prices  of  last  fall.     In  early  November  the  average  price  of  No ,  3 
White  oa.ts  at  Chicago  was  around  35-l/2  cents  per  bushel,   2  cants  higher  than 
a  month  earlier  but  about  2  cents  lower  than,  a  year  earlier. 
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HOGS 

A  greater  thou  usual  decrease  in  hog  marketings  seems  probable  during  A 
the  late  "winter .     This  probably  will  be  accompanied  by  a  fairly  sharp  rise 
in  hog  prices,  particularly  if  consumer  demand  for  meats  continues  to  improve 
as  now  seems  likely.     The  decrep.se  in  hog  marketings  from  a  year  earlier  in 
the  1940-41  marketing  year  will  occur  mostly  after  December. 

The  weekly  rate  of  hog  marketings  has  increased  sharply  during  the  past 
2  months,  and  slaughter  supplies  have  continued  substantially  larger  than  a 
year  earlier,   despite  the  8  percent  reduction  in  the  1940  spring  pig  crop  from 
that  of  a  year  earlier.     In  October,  the  first  month  of  the  1940-41  marketing 
season,  Federally  inspected  slaughter  totaled  4,483,000  head,  over  40  percent 
more  than  in  September  and  26  percent  more  than  in  October  last  year.     It  was 
the  largest  October  slaughter  on  record.     Average  weights  of  hogs  marketed  in 
October  were  a  little  lighter  than  a  year  earlier,  reflecting  to  some  extent 
the  early  market  movement  of  hogs  this  fall. 

Hog  prices  declined  relatively  little  during  October  and  early  November, 
despite  the  exceptionally  large  increase  in  marketings.     Prices  have  been 
supported  by  improvement  in  consumer  demand  for  meats  end  a  fairly  good  storage 
demand  for  pork  in  recent  weeks.     The  average  price  of  butcher  hogs  at  Chicago 
for  the  week  ended  November  9  was  $6.30,  compared  with  $6.40  a  month  earlier 
and  $6.45  in  the  corresponding  week  of  1939.     The  spread  between  prices  of 
butcher  hogs  and  packing  sows  has  nar  rowed  considerably  since  late  summer  as  J 
marketings  of  sows  and  heavy  butcher  hogs  have  decreased  seasonally. 

CATTLE 

Slaughter  supplies  of  cattle  and  calves  will  decrease  during  the  next 
2  or  3  months  as  marketings  of  both  grain-fed  cattle  from  the  Corn  Belt  and 
grass  cattle  from  the  Range  States  decrease  seasonally.     Shipments  of  feeder 
cattle  into  the  Western  Corn  Belt  have  been  larger  this  fall  than  last,  but 
shipments  into  the  Eastern  Corn  Belt  have  been  smaller.     Present  indications 
are  that  the  total  number  of  cattle   fed  during  the  1940-41  feeding  season  will 
be  about  the  same  as  or  a  little  larger  than  the  number  fed  last  season.  There 
are  some  indications  that  the  number  of  short-fed  cattle  for  market  in  the  late 
winter  will  be  smaller  this  season  than  last,  and  that  a  moderate  increase  in 
marketings  of  fed  cattle  as  compared  with  a  year  earlier  may  occur  in  the  late 
summer  and  early  fall  of  1941.     Cattle-  prices  in  1941  will  be  supported  by 
further  improvement  in  domestic  consumer  demand  for  meats. 

Supplies  of  cattle  increased  sharply  during  October.     Federally  inspected 
slaughter  for  the  month  totaled  968,000  head,  19  percent  more  than  in  September 
and  8  percent  more  than  in  October  last  year.     In  contrast  with  the  usual 
seasonal  movement,  cattle     slaughter  decreased  from  August  to  September.  And 
in  view  of  the  greater  than  usual  increase  in  slaughter  in  October,  it  now 
appears  that  marketings  were  delayed  during  September  in  order  to  take  advantage 
of  the  improvement  in  pastures.. and  ranges  which  occurred,  as  the  result  of  rains 
during  the  late  summer.     Inspected  cattle  slaughter  in  the  4  months  .July- 
October  this  year  totaled  about  2  percent  greater  then  a  year  earlier. 
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The  spread  between  prices  of  the  upper  and  lower  grades  of  slaughter 
cattle  widened  further  during  October  end  early  November,  as  prices  of  choice 
and  prime  beef  steers  advanced  to  the  highest  level  reached  since  late  1937. 
Prices  of  the  lower  grades  of  slaughter  cattle  advanced  a  little  in  October 
but  weakened  again  in  early  November.     The  trend  in  prices  of  short-fed  and 
grassy  cattle  has  been  seasonally  downward  in  recent  weeks.     The  average  price 
of  good  grade  beef  steers  at  Chicago  for  the  week  ended  November  9  was  $11.75, 
compared  with  $9.60  in  the  corresponding  week  of  1939.     Prices  of  the  lower 
grades  of  slaughter  steers  in  recent  weeks  have  not  been  greatly  different 
from  a  year  earlier.     Prices  of  stocker  and  feeder  cattle  advanced  during 
October,  and  in  early  November  they  were  around  50  to  75  cents  higher  than 
the  level  which  prevailed  during  most  of  last  fall.     Marketings  of  grain-fed 
cattle  have  been  a  little  smaller  this  fall  than  last,  and  prices  have  been 
supported  by  stronger  consumer  demand  for  meats  than  a  year  earlier. 

LAMBS 

The  number  of  lambs  fed  during  the  1940-41  lamb-feeding  season  will  be 
larger  than  a  year  earlier.     Shipments  of  feeder  lambs  into  the  Corn  Belt  have 
been  sub stanti ally  larger  this  fall  then  last,   and  the  number  of  Texas  lambs 
being  held  for  market  next  spring  as  shorn  yearlings  appears  to  be  larger  than 
the  number  last  year.     A  moderate  increase  in  slaughter  supplies  of  lambs  and 
yearlings  during  the  coming  fed-lamb  marketing  season  (December-April)  compared 
with  the  1939-40  season  seems  likely.     The  effects  of  the  larger  supplies  on 
prices  of  sheep  and  lambs  probably  will  be  more  than  offset  by  stronger  con- 
sumer demand  for  meets  and  higher  wool  prices  during  the  coming  winter  and 
spring  than  a  year  earlier. 

Federally  inspected  slaughter  of  sheep  and  lambs  totaled  1,734,000  head 
during  October,  18  percent  more  than  in  September  and  9  percent  more  than  in 
October  last  year.     As  in  the  case  of  cattle,  it  appears  that  marketings  were 
held  back  during  September,  with  a.  consequent  sharp  increa.se  in  marketings 
during  the  following  month.     So  far  in  the  grass-lamb  marketing  season  (May- 
October)  inspected  slaughter  of  sheep  and  lambs  has  totaled  about  1  percent 
larger  than  in  the  corresponding  period  of  1939. 

Lamb  prices  held  fairly  steady  during  October  and  advanced  a  little  in 
early  November,  despite  heavy  marketings  of  lambs  in  recent  weeks.     The  average 
price  of  good  arid  choice  sla.ughter  lambs  at  Ch.ica.go  for  the  week  ended 
November  9  was,  $9. 60,   compared  with  $9.30  for  the  first  week  of  October  and 
$9.40  in  the  corresponding  week  of  1939.     Prices  of  wo  ol  have  advanced  consider- 
ably since  late  summer,   and  this  has  been  an  important  factor  supporting  lamb 
prices  this  fall.     Lamb  prices  have  held  a,bout  steady  since  early  August. 
Ordinarily  they  decline  a  little  in  the  late  summer  and  early  fall  as  market- 
ings increase  seasonally.     Prices  of  feeder  lambs  have  averaged  about  the  same 
this  fall  as  last. 

TTOOL 

Mill  consumption  of  apparel  wool  during  the  remainder  of  the  current 
wool  season,  up  to  April  1,  1941,  will  be  considerably  greater  than  in  the 
corresponding  period  a  year  earlier.     This  increase  in  consumption  will  reflect 
chiefly  the  large  Army  contracts  for  wool  goods  awarded  in  recent  months. 


The  increase  in  mill  consumption  will  "be  accompanied  "by  a.  large  increase 
in  imports  during  the  coming  winter  and  spring.    Large  purchases  of  wool  in 
Argentina  and  Uruguay  have  "been  made  recently  "by  United  States  buyers.  TJool 
produced  in  these  two  countries,  however,  is  chiefly  medium  and  coarse  wools, 
whereas  United  States  requirements  in  the  next  several  months  will  "be  for 
relatively  large  quantities  of  fine  wools.     A  considerable  volume  of  wool 
imports  from  the  Union  of  South  Africa  and  Australia,  therefore,  is  expected. 
Australian  and  South  African  production  is  mostly  of  fine  wools. 

Por  the  entire  year  1941,  domestic  mill  consumption  of  wool  probably 
will  he  larger  than  in  194C ,  and  further  increases  in  imports  may  occur. 
The  high  level  of  mill  consumption  in  prospect  for  next  year  will  "be  an  im- 
portant supporting  factor  to  prices  of  wool  from  the  1941  clip  in  the  United 
Stat  es. 

-    Prices  of  most  grades  of  domestic  wool  at  Boston  advanced  J  to  lU  cents 
a  pound,   scoured  "basis,  in  October.    Buying  of  wool  to  fill  new  Government 
orders,  and  a  scarcity  of  offerings  of  fine  domestic  wool  available  for 
immediate  delivery  were  important  factors  in  the  price  advance.    Prices  of 
fine  and  half-blood  domestic  wools  at  Boston  in  early  Uovember  were  slightly 
higher  than  a  year  earlier  but  prices  of  3/3  blood  and  coarser  grades  were 
lower  than  a  year  earlier. 

The  supply  of  wool  available  in  South  America  in  the  1940-41  season 
probably  will  be  somewhat  larger  than  in  the  1939~40  season.     The  prospective 
increase  in  supplies  is  the  result  of  a  larger  carry— over  of  wool  on  October  1, 
1940.    2To  material  change  in  production  is  in  prospect,  according  to  pre- 
liminary estimates  for  Argentina  and  Uruguay. 

DAIHT  PRODUCTS 

The  rise  in  prices  of  dairy  products  since  late  summer  has  been  some- 
wha.t  greater  than  the  usual  increase  which  occurs  at  this  season  of  the  year. 
Since  the  seasonal  peak  in  butter  prices  usually  comes  in  December,  some 
further  rise  in  butter  prices  during  the  remainder  of  the  year  appears  in 
prospect,    prices  of  dairy  products  during  the  coming  winter  and  spring  are 
expected  to  average  higher  than  in  the  same  period  of  1339-40.     The  rise  in 
business  activity  and  the  improvement  in  consumer  incomes  have  been  the 
principal  factors  in  causing  the  improvement  in  prices  of  dairy  products. 

Milk  production  and  output  of  manufactured  dairy  products  are  declining 
seasonally  but  production  has  been  high  compared  with  the  same  period  of  earlio 
years.    Total  milk  production  on  November  1  was  about  5  percent  above  the 
preceding  peak  for  that  date  a  year  earlier.    Butter  production  in  October 
was  about  10  percent  higher  than  in  October  1939.     It  is  expected  that  milk 
production  during  the  winter  will  average  higher  than  in  the  same  period  of 
1939~liO.     mfre  higher  level  of  prices  together  with  larger  production  will  re- 
sult in  larger  incomes  for  dairy  producers  than  in  the  winter  of  1939-40. 

Apparent  consumption  of  butter  in  September  was  about  the  same  as  a 
year  earlier,  but  relief  output  was  much  lower.    Output  through  regular  trade 
channels  in  September  was"  about  6  percent  larger  than  in  the  same  month  of 
1939*     Retail  prices  were  practically  the  same  in  both  months,  so  that  apparent! 
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consumer  expenditures  for  "butter  were  about  6  percent  larger.    After  allow- 
ing for  Seasonal-  variations,   consumer  expenditures  for  "butter  have  shown 
little  change  since  last  April*     In  recent  years  expenditures  for  butter 
have  often  lagged  "behind  dhsages  in  consumer  incomes.     It  is  expected  that 
consumer  expenditures  for  dairy  products  will  increase  above  present  levels 
"because  of  improvement  in  purchasing  power  of  consumers. 

.  .  POULTRY  PRODUCTS 

Marketings  of  poultry  are  now  increasing  seasonally.    Receipt  s  of 
poultry  at  the  principal  markets  for  the  3  months  ended  November  1  were 
larger  than  a  year  earlier  despite  the  sub stanti ally  smaller .hatch  of  chicks 
this  year  compared  to  1933"     This  may  have  "been  the  result  of  earlier  than 
usual  marketings  of  young  stock  and  turkeys,  the  continued  heavy  farm  market- 
ings of  fowl,  and  a  heavy  int er—narket  movement  of  several  classes  of  frozen 
poultry.    As  a  result  of  the  early  season  marketings,   storage  stocks  of  all 
classes  of  poultry,  except  "broilers,  on  November  1  were  larger  than  a  year 
earlier.     Although  farm  marketings  in  some  weeks  may  "be  stimulated  "by  cold 
weather,  receipts  for  the  remainder  of  the  year  are  expected  to  average  small- 
er than  in  the  corresponding  period  of  133S» 

"Wholesale  prices  for  chickens  .are  somewhat  higher  than  at  this  time- 
last  year  -and  the  price  received  by  farmers  for  chickens  in  mid—October  was 
about  1  cent  higher  than  in  October  1339»     Chicken  prices  during  coming 
months  are  expected  to  continue  higher  than  those  of  a  year  earlier  because 
of  smaller  sup-elies  and  larger  consumer  incomes.     Supplies  of  turkey  are  a 
little  larger  than  those  of  last  year  and  turkey  prices  are  slightly  lower. 
The  mid—October  farm  price  for  turkeys  was  lU.7  cents  compared  with  15»3 
cents  in  October  1339* 

Egg  production  in  October  was  the  largest  on  record  for  that  month  and 
production  per  layer  on  November  1  was  the  largest  on  record  for  that  date. 
However »  the  number  of  layers  on  farms  is  now  considerably  smaller  than  a 
year  earlier.     Thus,  even  without  any  curtailment  in  the  rate  of  lay,  pro- 
duction during  the  immediate  future  may  be  considerably  smaller  than  in  the 
same  months  of  last  winter.     This  would  tend  to  cause  a  larger  out -of- storage 
movement  of  eggs.     United  States  storage  stocks  of  privately  owned  eggs  on 
November  1  were  about  2  percent  larger  than  a  year  earlier. 

The  average  price  received  by  farmers  for  eggs  in  mid-October  was  higher 
than  a  year  earlier  and  wholesale  prices  have  risen  a  little  since  that  date. 
The  price  received  by  farmers  for  eggs  is  expected  to  be  higher  than  a  year 
earlier  during  most  of  19U1  in  view  of  the  smaller  expected  production  and  the 
higher  level  of  consumer  income. 

POTATOES 

The  late  potato  crop  prospect,  particularly  in  the  Western  States,  im- 
proved slightly  during  October,  and  resulted  in  an  increase  in  the  crop  indi- 
cation of  about  h  million  bushels.     The  late  crop,  as  of  November  1,  totaled 
309  million  bushels  or  about  19  million  more  than  that  of  1939.     There  v/as 
little  change  in  the  late  crop  prospect  in  the  Eastern  States,  but  a  decrease 
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of  nearly  2  million  "bushels  in  the  Central  States  was  more  than  offset  by 
an  increase  of  nearly  6  million  "bushels  in  the  western  group. 

On  the  "basis  of  these  indications,  market  supplies  of  potatoes  during 
the  early  fall  and  winter  months  will  'be  more  plentiful  than  a  year  earlier. 
Market  prices  have  already  reflected  these  larger  supplies,   the  early  November 
averages  "being  substantially  "below  those  of  a  year  earlier.     The  increase  in 
supplies  has  more  than  offset  the  influence  of  improving  consumer  demand. 
As  a  general  rule  potato  prices  vary  little  during  the  period  November  to 
April  in  seasons  when  the  supply  is  as  large  as  it  is  this  year. 

Market  prices  of  Basset  Burbanks  rose  slightly  during  recent  weeks  to 
an  average  of  $1«57  Per  100-pound  hag  at  Chicago  hut  declined  to  a  low  for  the 
season  to  date,  of  $1.SU  at  New  York.    Prices  of  Green  Mountains  at  New  York 
have  "been  very  stable  during  recent  weeks  at  ahout  95  cents  per  100-pound  hag. 

TRUCK  CROPS 

Supplies  of  truck  crops  more  plentiful  than  a  year  earlier  are  indi- 
cated to  he  available  for  the  late  fall  and  early  winter  months.    Frosts  in 
late  Octoher  occurred  as  far  south  as  the  first  tier  of  the  Southern  States, 
and  left  only  the  more  hardy  vegetables  for  marketing  in  the  Northern  States. 
Most  of  those  are  now  in  storage*     Supplies  of  stored  cahhagc,   carrots,  .and 
celery  are  all  indicated  to  he  larger  than  a  year  earlier,  whereas  those  of 
onions  are  smaller..    But  supplementing  these  stored  vegetables  are  the  first 
19^1  truck  crops  now  being  harvested  in  the  South  and  in  California.  These 
include  an  unusually  large  fall  crop  of  snap  "beans,  and  slightly  larger  fall 
crops  then  a  year  earlier  of  cauliflower,  cucumbers,  eggplant,  kale,  spinach, 
peppers  .and  tomatoes.     The  fall  acreage  of  cabbage,  and  lettuce  is  also 
larger  than  in  1339 •     Fall  crops  of  carrots  .and  celery  arc  indicated  to  he 
slightly  smaller* 

Looking  further  ahead  to  the  market  supply  during  the  late  winter  and 
early  spring  months,  the  acreage  of  early  cabbage  intended  to  be  plant ed  is 
about  11  percent  larger  than  that  plaited  a  year  earlier,   and  the  acreage  of 
early  onions  indicated  to  be  planted  is  hS  percent  larger.     She  acreage  of 
asparagus  expected  to  be  available  for  harvest  for  the  fresh  market  and  for 
processing  in  the  spring  of  19^1  is  1  percent  larger  than  that  of  19UO. 

Although  consumer  purchasing  power  is  expected  to  be  greater  than  a 
year  earlier,  the  greatly  increased  supplies  of  truck  crops  are  likely  to 
cause  truck  crop  prices  to  average  slightly  lower  than  during  the  fall  and 
early  winter  months  of  last  season.     This  Trill  be  particularly  trae  for  the 
mid-  and  late  winter  months  unless  the  truck  crops  in  the  Southern  States 
suffer  severe  damage  from  freezos  as  was  the  case  in  early  19UO.  Market 
prices  of  important  vegetables  rose  seasonally  in  recent  weeks  but  in  early 
November  they  averaged  somewhat  lower  than  a  year  earlier. 

PPUITS 

November  1  estimates  of  the  production  of  pears,  grapes,  oranges, 
grapefruit,   and  commercial  .apples  did  not  differ  mat erially"  from  the  estimates 
made  for  these  same  fruit  crops  a  month  earlier.     The  production  of  fall  and 
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winter  pears  in  the  Pacific  Coast  States  is  indicated  to  be  about  10  percent 
greater  than  that  of  a  year  ago.    Although  considerable  quantities  of  late 
pears  are  being  purchased  for  relief  distribution,  it  is  likely  that  as  a 
result  of  the  near  complete  loss  of  export  outlets  a  larger  than  usual  pro- 
portion of  the  crop  will  remain  unharvested. 

For  the  week  ended  November  1  prices  of  western  apples  at  New  York, 
which  declined  seasonally  during  the  last  3  weeks  of  October,  were  for  the 
first  time  this  season  below  comparable  prices  of  a  year  earlier.    The  season- 
al decline  in  prices  was  relatively  greater  than  that  of  a  year  .ago  largely 
because  of  the  heavier  shipments  of  western  apples  this  year  compared  to  last. 
Although  the  total  commercial  apple  crop  is  about  20  percent  smaller  this 
season  than  last,  an  increased  western  commercial  crop  resulted  in  cold  stor- 
age holdings  on  Nov ember  1  slightly  larger  than  a  year  earlier. 

Imports  of  Canadian  apples,  which  reached  a  peak  in  the  week  ended 
October  26  and  then  dropped  off  sharply  in  the  following  week,   totaled  ap- 
proximately U66,OOC  bushels  for  the  period  September  7  ^°  November  9  compared 
with  approximately  12,000  bushels  in  the  corresponding  period  last  year. 
Indications  are  that  imports  from  Canada  will  continue  to  fall  off  rapidly. 

Prices  of  Florida  oranges  at  l:ew  York  averaged  $2.37  ^or  ^eek 
ended  November  8  compared  with  an  average  of  $1.8>2  for  the  corresponding  week 
of  1939»    Although  the  November  1  estimate  of;  early  and  mid— season  orange 
production  in  Florida  is  greater  than  the  final  estimate  of  Florida  early 
and  mid— season  orange  production  in  1339s  it  is  approximately  1  million 
boxes  less  than  the  estimate  made  as  of  November  1,  1933*    '^h-e  freeze  in  the 
latter  part  of  January  1939  resulted  in  a  drastic  reduction  in  the  final 
estimate  of  orange  production  in  Florida,.     Grapefruit  prices  declined  season- 
ally  through  October,  and  then  advanced  slightly  during  the  first  week  of 
November. 

EXPORTS  AS  A  PKEtCTTTAGE  OF  FACTORY  OUTPUT 

The  European  war  has  brought  ran  id  changes  in  the  volume,  character 
and  destination  of  exports  of  industrial  products  from  the  United  States. 
Possible  developments  in  connection  with  the  war  could  drastically  alter  the 
export  situation.     In  view  of  these  conditions,  readers  of  the  Demand  and 
Price  Situation  may  be  interested  in  an  appraisal  of  the  present  relative 
importance  of  exports  in  the  industrial  situation,  and  of  what  their  possible 
elimination  might  mean  in  terms  Of  total  industrial  activity. 

Recent  computations  by  this  Bureau  indicate  that  exports  are  an  even 
smaller  proportion  of  factory  output  than  previously  had  been  generally 
assumed.  These  computations  necessitate:  (l)  Revision  of  net  value  of 
factory  production^  data,  resulting  in  somewhat  higher  valuation  than  had 
previously  been  assumed;  (2)  Scaling  down  by  10  percent  of  the  re-ported 
export  values,  in  order  to  make  them  more  nearly  comparable  with  factory 
values. 

It  is  estimated  that  exports  of  processed  goods,  exclusive  of  foods, 
amounted  to  about  S  percent  of  domestic  production  in  the  first  9  months  of 
19^0.     Exports  of  processed  foods  amounted  to  2  percent  of  factory  output, 
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and  exports  of  all  n recessed  merchandise  accounted  for  7  percent  of  domestic 
production.     Recent  changes  in  these  proportions  are  shown  in  the  chart  on 
the  cover  page* 

It  is  evident  iron  these  figures  that  although  exports  represent  a 
substantial  factor  in  the  total  volume  of  industrial  activity  in  this  country 
at  the  present  tine,  any  losses  whi ch  night  occur  as  a  result  of  foreign 
developments  would  be  hardly  likely  to  result  in  a  critical  situation  for 
industry  as  a  whole.     Even  the  complete  elimination  of  these  exports  could 
be  obscured  "by  relatively  small  shifts  in  domestic  factors  influencing  in- 
dustrial production.     For  instance,  in  some  single  months  during  the  past 
few  years  industrial  production  has  changed  by  a  larger  percentage  than  the 
percentage  of  total  production  represented  by  industrial  exports  at  the 
present  tine. 

For  some  individual  industries,  of  course,   exports  represent  a  much 
larger  ner cent. age  of  total  output  then  they  do  of  all  industrial  activity. 
During  the  third  quarter  of  13^0,  for  instance,   exports  constituted  about  20 
percent  of  steel  production.     In  such  industries  the  effects  of  exports  on 
corporate  earnings  and  employment  are  substantial. 

The  war  has  cat  off  from  this  country  practically  all  of  the  markets 
of  continental  Europe,  and  at  the  sane  tine  has  increased  the  needs  of  the 
United  Kingdom  for  products  from  this  country.     For  these  reasons,  the  per—  f 
cent  .age  of  our  total  industrial  exports  going  to  the  United  Kingdom  has  greatly* 
increased.    During  the  September  quarter  of  13^0  exports  to  the  United  Kingdom 
represented  more  then  one— third  of  our  total  exports,  in  terms  of  value,  of 
both  nonagri cultural  end  agricultural  products.    Assuming  that  about  the 
-sane  proportion  of  exports  of  processed  industrial  nroducts  went  to  the  United 
Kingdom,  it  follows  that  exoorts  to  the  United  Kingdom  accounted  for  about 
2^  percent  of  the  output  of  United  States  factories.     Although  such  a  pro- 
portion of  total  output  nay  appear  small,  British  takings  of  some  individual 
commodities  constitute  an  important  percentage  of  the  total  output  of  the 
industries  producing  them.     For  instance,  during  the  September  cuarter  steel 
exports  to  the  United  Kingdom  represented  about  12  percent  of  the  United  States 
production.     Similarly,  during  the  third  quarter  71  percent  (in  terms  of  value) 
of  our  exports  of  rirplanes  and  2^  nor  cent  of  our  exports  of  firearms  and 
ammunition  went  to  the  United  Kingdom. 

?.  H.  B0LLI2TGER 
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ECONOMIC   TRENDS    AFFECTING  AGRICULTURE 

INDEX  NUMBERS:      INDICATED  BASE  PERIOD  =  100 
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federal  Reserve  Board,   adjusted  for  seasonal  variation.     Industrial  production  revised  August  1940. 
2Bureau  of  Labor  Statistics,    adjusted  for  seasonal  variation   (employment  adjusted  by  Federal  Reserve  and  payrolls  by 
Bureau  of  Agricultural  Economics). 

Adjusted  for  seasonal  variation.     Includes  factory,   railroad,   and  mining  employees. 
^Foreign  Agricultural  Relations,   July  1909  -  June  1914  =  100,    adjusted  for  seasonal  variation. 
5Bureau  of  Labor  Statistics,    1926  =  100,   converted  to  1910-14  =  100. 

6Bureau  of  Labor  Statistics,    1935  -  39  =  100,   converted  to  1913  =100.     Revised  series  beginning  1935. 
7August  1909  -July  1914=  100. 
Adjusted  for  seasonal  variation.     Revised  March  1940. 
Preliminary. 

Bote:  In  comparing  trends  between  industrial  production  and  industrial  workers'  income,  as  indicated  by  the  above 
index  numbers,  notice  should  be  taken  of  the  different  base  periods  used,  and  of  the  fact  that  income  of  railway 
workers,  as  well  as  incomes  of  mining  and  factory  workers,  is  included  m  the  index  oMndustr  a 1  wor ker 8  Me, 
whereas  the  industrial  production  index  is  based  on  mining  and  manufacturing  only.  Similar  precautions  are  necessarj 
in  comparing  trends  between  industrial  production  and  factory  employment  and  payrolls.  An°^  consideration  of  im- 
portance is  that  the  production  index  is  based  on  volume,  whereas  the  income  indexes  are  affected  by  changes  in  wage 
rates  as  well  as  by  time  worked.  In  comparing  monthly  indexes  it  is  important  to  keep  m  mind  the  fact  that  there  is 
isuallv  a,  time  1a.g  hPt.wgPT,  rh.naP*  in  volume  of  ornH.irrinn  and  similar  chants  m  employment  and  m  workers  income 


